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CITY OF SEATTLE
ORDINANCE '

counciLBiLL 191

AN ORDINANCE relating to the City Light Department; authorizing the execution and potential
amendment of a Regional Energy Efficiency Initiative Agreement with the Northwest Energy
Efficiency Alliance.

WHEREAS the City Light Department (“C1ty nght”) acquires energy efﬁmency as its first
priority energy resource and has been domg so since 1977 and

WIEREAS, City Light wishes to pursue innovative and cost effective means of promoting
energy efficiency, including efforts to use strategic alliances and regional market-transformation
initiatives; and -

WHEREAS, The Northwest Energy Efficiency Alliance (NEEA) is a non-profit corporation that
has been funded by Northwest utilities, Bonneville Power Administration and the Energy Trust
of Oregon since 1997; and : '

WHEREAS, NEEA delivers regional market-transformation initiatives with the infent to deliver
cost-effective electricity savings through long-lasting changes to the marketplace; and

WHEREAS, NEEA works across the Pacific Northwest in collaboration with utilities, retailers,
distributors, manufacturers and other supply chain actors to influence markets and to promote
energy efficient technology across all sectots; and .

WHEREAS, City Light and NEEA have worked collaboratively over the years to bring energy
efficient technologies to the City Light service territory; and

WHEREAS, City Light has seen significant and cost-effective energy savings being delivered by
NEEA; and

|| WHEREAS, City Light and NEEA wish to enter into a Reglonal Energy Efficiency Initiative l

Agreement for a period of five (5) years and

WHEREAS, NEEA may offer add1t10nal emerglﬁg technology or energy saving opportunities
beyond the current scope and funding commitment outlined in the Regional Energy Efficiency

Initiative Agreement; and,

WHEREAS, City Light’s 2015-2016 budget submittal includes $1,679,545 in 2015 and

-$1,719,854 in 2016 for the Regional Energy Efficiency Initiative Agreement; and
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WHEREAS,; the Regional Energy EfﬁCIeney Initiative Agreement has an annual fundlng
commitment of $1,233,565; and

'WHEREAS City Light has a budget that exceeds the- annuai funding commitment for the

Regional Energy Efficiency Initiative Agreement; and

WHEREAS, the budget could be a551gned to NEEA’s other emerging technology Or energy

| saving opportumues and

WHEREAS, City Light’s authority to enter into agreenients to purchase power, including energy
savings, is limited to a duration of two years but this agreement is for a 5-year period; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. The General Manager and Chief Executive Officer of City Light, or his
designee, is hereby authorized to execute for and on behalf of the City of Seattle a Regional
Energy Efficiency Initiative Agreement with The Northwest Energy Efficiency Alliance.

Section 2. The General Manager and Ch1ef Executive Office of City Light, or his’
designee, is hereby authorized to amend the Regional Energy Efﬁcxency Initiative Agreement
with The Northwest Energy Efﬁe1ency Alha.nce to fund emerging technology or energy savings
opportunities up to City Light’s budget for this activity, .

Section 3. This ordinance shall take effect and be in force 30 days after its approval by
the Mayor, bnt if not approved and returned- by the Mayor within ten days after presentation, it
shall take effect as provided by Seattle Munieipal Code Section 1.04.020.
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Passed 'by thé City Council the day of , 2014, and

signed by me in open session in authentication of its passage this

day of ,2014.

President of the City Council

Approved by me this day of ‘ | ,2014.

Edward B. Murray, Mayor

Filed by me this day of , 2014,

Monica Martinez Simmons, City Clerk.
(Seal) |

Attachment 1. Regional Energy Efficiency Initiative Agreement
Exhibit A: Payment Schedule

Form Last Revised: December 31, 2013 3




Michael Thomas Little

SCL NEEA Master Agreement ORD ATT 1
July 14, 2014
Version #2

REGIONAL ENERGY EFFICIENCY INITIATIVE AGREEMENT

This Regional Energy Efficiency Initiative Agreement ("Agreement”) is between
The City of Seattle, by and throught its City Light Department (“Seattle™), and Northwest Energy
Efficiency Alliance, Inc., a nonprofit corporation ("NEEA"), and is effective January 1, 20135,

RECITALS:

NEEA is a non-profit corporation that has been funded by Northwest utilities, Bonneville Power
Administration and the Energy Trust of Oregon since 1997. NEEA’s mission is to mobilize the
Northwest to become increasingly energy efficient for a sustainable future. NEEA is a strategic
alliance built around a broad recognition that Iastmg change in energy efficiency can only be
created through strong partnerships and that greater energy efficiency can be achieved across
Washington, Oregon, Montana and Idaho by working in concert than by working as individual
states or organizations. :

NEEA delivers regional market-transformation, energy-efﬁciency initiatives and increased
availability of energy-efficient emerging technologies. The purpose of these initiatives is to
deliver cost-effective electricity savings through long-lasting changes to the marketplace.

Seattle is funding NEEA because the two organizations share goals to influence markets
structurally to promote and sustain energy efficiency and achieve cost-effective electricity
savings. The arrangement brings several benefits to Seattle. NEEA has an established track
record of market transformation activities in Oregon, Washington, Montana and Idaho. Seattle
can reduce its market transformation costs by building on NEEA’s pooled, four-state resources,
suppliers, market research and program design, Because NEEA works in markets beyond
Seattle’s service territory, there is a greater likelihood that market change in Seattle’s service
tetritory will be rooted in a regional market. Working with NEEA should produce more
electricity savings at a lower cost to Seattle than Seattle can produce solely through 1nd1v1dual
efforts.

Based upon the mutual promises exchanged between them, NEEA and Seattle agree as follows:
AGREEMENT:

1. Regional Results and Reporting: NEEA shall deliver the five-year goals and objectives as
outlined in the NEEA 2015-2019 Business Plan, as adopted by the Board of Directors on -
June 20, 2014, and incorporated herein into this Agreement by reference. NEEA shall
develop an annual Operations Plan and associated budget that describes how NEEA will
pursue the five-year Business Plan goals and objectives. The Operations Plan will
specify interim progress goals/milestones that it will use to assess progress toward
Business Plan goals and objectives.

a. NEEA will present annual operations plans and associated budgets for approval
by the Board of Directors annually.

b. NEEA will deliver quarterly status reports to the Board of Directors, w1th a
written annual status report provided to all NEEA funders.
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2. Seattle Energy Savings: The projecfs in NEEA’s portfolio will deliver 145 aMW of total

regional energy savings of which 75 aMW are co-created energy savings. NEEA shall
deliver a minimum energy savings that allows Seattle to demonstrate to its governing
regulatory body that its investment of ratepayer funds in NEEA is justified.

a. Savings will be reported both for achievements as a result of this 2015-2019
investment, as well as for achievements durmg 2015 2019 as a result of pr1or
investments in NEEA.

b. NEEA will deliver an annual savings report including any true up for the calendar

~ year by May 15 of the following year. _ :

c. Savings will be reported where feasible at a zip code level.

d. - Savings as a result of prior investments will be reported based on pmor funding

- share.

Operational Effectiveness: The Board of Directors may, at its discretion, direct that
NEEA contract with an independent third party to perform an assessment of optional
program costs and benefits and the effectiveness of collaboration activities implemented
by NEEA (specifically, the Stakeholder Relations outreach and Regional Portfolio
Advisory Committee voting activities). This assessment would be delivered to the Board
after at least one full year of experience with the optional programs.

Fiscal Audit: Fach year, NEEA will retain the services of an independent CPA firm to

~ conduct and complete an annual financial audit and internal control review. The

selection of the firm and audit will be overseen by members of the Board of Directors and
copies made available annualiy to the Board of Directors and funders by August 1.-

Term. This Agreement is effectlve J anuary 1,2015, and w111 end on July 1, 2020 unless
terminated earlier pursuant to Paragraph 9 or 10

Confidentiality and Public Disclosure.

a. . Except as provided for in subsection 6.b, the parties will not be liable for the
disclosure of any Confidential Information that is: (i) easily accessible, or
becomes easily accessible, in the public domain through no fault of the receiving
party; (it) lawfully received from a third party and without any obligation of

- confidentiality; or (iii) already known to receiving party without any limitation on
disclosure by disclosing party before its receipt -

b. NEEA understands that any records it submits to Seattle, or that are used by
Seattle, even if NEEA possess the records or the records are marked
‘confidential’, are public records under Washington State law, Chapter 42.56
RCW. NEEA must promptly. disclose public records upon a request to Seattie,
unless a statute exempts them from disclosure. NEEA also understands that even
if a part of a record is exempt from disclosure, that the rest of the record must
generally be disclosed- For materials that NEEA has properly and clearly marked
to be confidential, Seattle may notify NEEA of the request and postpone the -
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7.

10.

1.

12.

release of the documents for ten business days to allow NEEA to file a lawsuit
seeking an injunction preventing the release of the records pursuant to RCW
42.56.540. Any notification provided by Seattle to NEAA is provided as a
courtesy and is not an obligation of Seattle. Unless NEEA obtains and serves an -
injunction upon Seattle before the close of business on the tenth business day after
the date of the notification by Seattle, Seattle may release the documents. NEEA
will fully cooperate with Seattle in identifying and assembling records that may
be in possession of NEEA in case of any public disclosure request.

Total Funding Amount. Seattle shall proﬁde funds to NEEA under the terms of this
Agreement in the total sum of $6,167,825.

Payments, Seattle shall make payments based on the invoicing and payments schedule in
the attached Exhibit A, “Payment Schedule”.

Addmonal Funds. Nothing in this Agreement shall limit NEEA’s ablhty to sohcr[ funds
from third party sources.

Exceptions to Funding Commitments. The following exceptions shall apply to Seattle’s
funding commitments:

- a. Seattle shall not have an obligation to provide funding for NEEA for that portion
of its total funding commitment that is not approved by its pubhc govemlng or
regulatory body.

*b. Seattle may elect to reduce or d1scontmue NEEA fundmg under this agreement
upon the implementation of restructuring legislation or other legislation which
eliminates the responsibilities of Seaitle to provide benefits under a publlc
purpose charge. ‘
c. Fundmg by Seattle may be discontinued with sixty days notlce to NEEA if there
isa change to the Bylaws of NEEA to Wthh Seattle does not agree

Detenmnatlon of Sufficiency. If the NEEA Board of Directors determines at any time
that NEEA’s progress versus business plan objectives does not warrant continued -
investment in NEEA, or that NEEA does not have sufficient funds to operate, Seattle may
choose to ramp down its investment in NEEA. At such time, Seattle shall pay a one time
payment equal to the average annual funding amount, less any creths to NEEA to allow
NEEA to ramp down operations. :

Insurance: NEEA shall maintain (and shall cause each of its agents, independent
contractors and subcontractors performing services hereunder to maintain) at all times at
its sole cost and expense at least the following insurances covermg its obligations under
this Agreement. .
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a. Workers’ Compensation Insurance required by law, at statutory limits, and
Employer’s Liability Insurance with a limit of not less than One Million Dollars
($1,000,000).

b. Business Automobile Liability Insurance covering all automobiles, with a

~ combined single limit of at least $1,000,000.

c. Commercial General Liability Insurance mcludlng (i) bodily injury, (ii) property

' damage, (iii) Contractual liability coverage covermg its obligations of indemnity
and defense and (iv) personal and advertising injury with a combined single limit
of not less than One Million Dollars ($1,000,000).

d. All insurance required to be issued under this Section shall be issued on a U.S.
policy by one or more insurance carriers and licensed to do business in the state
where services are rendered. Upon execution of this Agreement, upon request by
Seattle, NEEA shall prov;de evidence of insurance indicating all coverage
required hereunder, : :

13. Indemnification. NEEA shail‘indemnify, defend and hold harmless Seattle, its directors,
officers, employees, and agents (collectively, “Seattle Indemnitees™) from any and all
third party claims, demands, suits, losses, costs, and damages of every kind and
description, including attorney fees, brought or made against or incurred by any of the
Seattle Indemnitees resulting from, arising out of, or in any way connected with, any act
of a NEEA, its employees, agents, representatlves or subcontractors of any tier, their
employees, agents, or representatives in the performance or nonperformance of a party's
obligations under this Agreement or in any way related to this Agreement. ~ To the
maximum extent allowed by law, including R.C.W. 35.32A.090, Seattle shall indemnify,
defend, and hold harmless NEEA, its directors, officers, employees, and agents
(collectively “NEEA Indemnitees™) from any and all third party claims, demands, suits,
losses, costs and damages of every kind and description , including attorney fees, brought
or made against or incurred by any of the NEEA Indemnitees to the extent such claims
arise out of the negligence or intentional misconduct of Seattle. IN ADDITION, EACH
PARTY, AND SOLELY FOR THE PURPOSE OF EFFECTUATING THE
INDEMNITEES PROVIDED HEREIN, EXPRESSLY WAIVES ANY IMMUNITY,

- DEFENSE, OR PROTECTION THAT MAY BE GRANTED TO IT UNDER ANY
APPLICABLE STATE INDUSTRIAL INSURANCE, WORKERS’ COMPENSATION
OR OTHER SIMILAR LAWS. THIS SECTION HAS BEEN MUTUALLY
NEGOTIATED BY THE PARTIES. Notwithstanding anything contained in this
Agreement to the contrary:

a. - Neither NEEA nor Seattle will be deemed liable or to be in default for any delay
or failure in performance under this Agreement or other interruption deemed to -
result, directly or indirectly, from acts of God, civil or military authority, acts of
public enemy, war, accidents, fires, explosions, earthquakes, floods, failure of
transportation, strikes or other work interruptions by its employees, or any other
similar cause beyond its reasonable control unless such delay or failure in
performance is expressly addressed elsewhere in this Agreement; and
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* b. Under no circumstances will either party be liable to the other with respect to this
Agreement for any incidental, indirect, consequential, special, punitive or
exemplary damages including, but not limited to, loss of revenue or profit, or loss
of use of property, whether based in whole or in part on Agreement, neghgence
strict liability, tort, statutory or any other theory of- hablhty

c. Seattle and NEEA will be entitled to indemniﬁcation hereunder only in the event
of an allegation that the Indemnitees, or any of them, are vicariously lable for the
“acts or omissions of Seattle or NEEA or their directors, employees, Contractors,
or other agents or representatives.

14. Disputes. The use of mediation is encouraged and may be used as negotiated between the

parties. All claims arising out of this Agreement and all disputes not settled by the parties
shall be settled by binding arbitration in accordance with then effective rules of the
Arbitration Service of Portland, Inc. and judgment upon the award rendered by the
arbitrator(s) may be entered in Multnomah County Circuit Court and/or any other court

- having jurisdiction. If an arbitration hearing is required, such hearing shall be held in

- 13,

16.

Date: -

Portland, Oregon. This Agreement shall be governed by the laws of the State of Oregon.

Notices. Notices reqmred to be made under this Agreement shall be served personally,
by overnight courier to the address shown below, or by United States certified mail,
return receipt requested. Notice will be deemed to be given (2) on the date of personal
delivery, (b) at the expiration of the second day after the date of deposit in the United
States mail, or (c) on the date of conﬁrmed delivery by the overnight courier.

Miscellaneous.

a. No amendment or modification of this Agreement shall be valid unless set forth in
a written document hereafter signed by Seattle and NEEA.

b. Inthe event of any conflict between (i) this Agreement and (ii) the Articles of
Incorporation or Bylaws of NEEA, the provisions of this Agreement shall prevail
as between Seattle and NEEA.

¢. The provisions of this Agreement are intended to be for the exclusive benefit of
Seattle and NEEA, and nothing in this Agreement shall be interpreted or
construed as conferring upon any third party any right or claim against Seattle or
NEEA or entitling any third party to enforce any of the terms of this Agreement
on Seattle, NEEA or otherwise. This Agreement shall not be interpreted or
construed to create or evidence a partnership between Seattle and NEEA, or as
imposing any partnership obligation or liability on Seattle or NEEA.

CITY OF SEATTLE, SEATTLE CITY LIGHT

) B ' _ By:
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Printed Name:  Jorge Carrasco
Title: CEO and General Manager

[ Name and Address for Notices to

: Seattle City Light:

Attention: Michael Jones :

Address: 700 Fifth Avenue, Suite 3200
P.O. Box 34023 _

Seattle, WA 98124-4023

! ' NORTHWEST ENERGY EFFICIENCY

- ALLIANCE, INC. »

Date;

By:

Printed Name:  Susan E. Stratton -
Title: - Executive Director

Name and Address for Notices to NEEA:
Susan E. Stratton, Executive Director
Northwest Energy Efficiency Alliance .
421 S.W. Sixth Avenue, Suite 600
Portland, OR 97204

Attached Exhibit A Cycle 5 ; Pajvzment .S'c'hedule
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.EXHIBIT A
| - Payment Schedule
1 Regional Energy Efficiency Initiative Agreement
1 _ Between '
‘ : Seattle City Light
~And
Northwest Energy Efficiency Alliance, Inc.

Part A — Five Year Direct Eu’nding Commitment per Funding Share

Direct Funders - | 2015- 2015-2019

2019 NEEA Total
Approved “All In"
Funding Funding
Shares Commitment
Bonneville Power Adiministration 36.042% | $ 60,820,995
Energy Trust of Oregon 20.146% 33,996,442
Puget So@ndlénérgy Inc - 14.139% 23,859,610
idaho Power Co 8.966% 15,130,155
© Avista Corp - 5.742% 9,689,644
-f " NorthWestern Energy LLC 4.035% 6,809,076
Seattle City Light _ 3.655% 6,167,825
PacifiCorp (Washington) 2.543% 4,291,321
PUD No 1 of Clark County ' 1.314% 2,217,379
Tacoma Power 1.096% 1,849,504
PUD No 1 of Chelan County 0.968% 1,633,503
Snohomish County PUD No 1 0.654% | 1,103,627
PUD No 1 of Cowlitz County - 0.383% 646,314
Eugene Water and Electric - 0.317% 534,939
Total 100.000% | $ 168,750,333

Part B — Invoice and Payment Schedule

Seattle has elected to fund NEEA's core budget and all optional activities and programs. Optional

programs and activities include: Existing Building Renewal and Commercial Real Estate; Top Tier Trade

Ally Advanced Training; Industrial Technical Training; and market transformation resources for all
initiatives including marketing resources, channel development, training and utility customization. The
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Board approved funding shares at its June 20, 2014 Special Board Meeting. Seattle’s approved funding
share is 3.655%. Seattle’s total direct funding commitment is as follows:

¢ Total Seattle five-year funding commitment: $ 6,167,825
» Seattle annual funding commitment: . $ 1,233,565
e Seattle quarterly funding commitment: S 308,391

Seattle’s funding commitment, in doliars, will not be affected by changes to other funders’
| commitments, including those who may not elect to fund all optional activities and programs or by
| those who choose not to fund NEEA during the five-year funding cycle.

B

Seattle’s contribution shall be paid guarterly as defined below:

L Fixed-Flat Invoice. NEEA will invoice Seattle 25% of its fixed annual contribution amount on
December 1, 2014, which is due and payable within 30 days of receipt. Quarterly invoices equivalent to
25% of the fixed annual contribution amount will continue through the Agreement period with an
invoice date of 30 days prior to the quarter and due date of the 1™ day of each quarter.

2. True Up of Funds through 2019 or_2020. If NEEA has not expended the entire amount covered
in this Agreement at the end of the funding cycle, billings will be reduced or funds will be credited to a
future funding agreement. ‘

" Part C— Contact Information

Invoices should be sent to:

Name: © Craig Smith _
Title: Conservation Resources Director
Organization: Seattle City Light
Address: P.O.Box 34023
_ Seattle, WA 98124-4023
Phone: 206-684-3740
Email: ‘ Craig.Smith@seattie.gov
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FISCAL NOTE FOR NON-CAPITALI, PROJECTS
Depaﬁment: Contact PerSQnIPhone: CBO Analyst/Phone:
| City Light =~ | Mike Little 684-3233 | Greg Shiring 386-4085 |
Leglslatlon Title:

AN ORDINANCE relating to the City Light Department; authonzmg the execution and potentxal
amendment of a Regional Energy Efficiency Initiative Agreement with the Northwest Energy
Efficiency Alliance. - :

Summary of the Leglslatlon
This legislation will provide City nght s General Manager and Chief Executive Officer, or his
designee, the authority to execute and potentially amend a Regional Energy Efficiency Initiative
Agreement with the Northwest Energy Efficiency Alliance (NEEA). The agreement spells out
the terms and conditions under which City Light would fund and NEEA would deliver cost-
effective energy savings consistent with its 2015-2019 Business Plan. City Light would provide
total funding of $6,167,825; annual funding would amount to $1,233,565. City Light’s 2015-
2016 budget submittal includes $1,679,454 in 2015 and $1,719,854 in 2016 for the Regional
Energy Efficiency Initiative Agreement. Because City Light’s authority to purchase power,
including energy savings, is limited to a time period of two years, we are seeking the authority to
- enter into this agreement. Additionally, we are seeking the authority to amend the agreement for
dollars as NEEA may offer additional emerging technology or energy saving opportunities
beyond the current scope and funding commitment outlined in the Reglonai Energy Efﬁmency
Imtlanve Agreement

7 Background ‘
Energy conservation continues to be Clty Light’s first priority energy resource, and City Light
contmuously seeks out innovative ways to partner with its custorners, trade allies, and regional
partners to meet its energy savings targets. City Light trad1t10na11y prov1des financial incentives
directly to its customers to overcome batriers to investing in cost-effective energy conservation,
‘and under its current program design, that typically involves a single up-front payment once
conservation measures have been installed, inspected and the energy savmgs verified. .

The Northwest Energy Efﬁc1ency Alliarice delivers cost-effective energy savings with a different
approach. Instead of paying incentives to end-use customers, NEEA works with the supply
‘chain to increase the availability of energy-efficient and emerging technologies that can only
reach scale across a large geographic region and through a collaborative approach. NEEA’s

" upstream approach could include retailers, distributors, suppliers, manufacturers or a
combination of any of these market players providing technology to the residential, commercial
or industrial markets. And, incentives paid upstream are typically smaller, more cost effective,
and have a longer lasting impact on the market than the one-tnne mcentwe pald to end-use
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customers.

NEEA is an alliance of more than 140 Northwest utilities and energy efficiency organizations
working on behalf of more than 13 million energy consumers. NEEA leverages its strong
regional partnerships to effect market transformation by accelerating the adoption of energy-
efficient products, services and practices. Since 1997, NEEA and its partners — including Avista
Utilities, Bonneville Power Administration, Chelan County PUD, Clark Public Utilities, Cowlitz
PUD, Energy Trust of Oregon, Northwestern Energy, Pacific Power, Puget Sound Energy,
Snohomish County PUD, Tacoma Power and Seattle City Light — have saved enough energy to
power more than 700,000 home each year. During calendar year 2012 and 2013, NEEA
delivered 64,150,000 kWh of savings to City Light or 25% of very cost—effectzve energy savings
secured for the utility during that time period; these savings assisted SCL in exceeding its 1-937
target.

City L1ght is currently represented on NEEA’s Board of Directors by Mike Jones, Power Supply
and Enwronrnental Affairs Officer. .

City Light"s current authority for agreements to purchase energy, interpreted to include acquiring |
energy conservation savings, is limited to two years. This agreement spans a five-year period
and with this Ordinance, City Light is seeking authority to enter into this agreement with NEEA.

Since this has been an ongoing financial commitment, City Light anticipated this Agreement and
has submitted a 2015-2016 budget to meet our funding commitment. Additionally, this budget
provides sufficient authority to undertake any additional emerging technology or energy saving
opportunities up to the endorsed budget. However, within the body of the Agreement and under
the Exceptions to Funding Commitments, City Light would not be obligated to provide such
funding without the budget approval by the City Council.

Please check one 6f the following:
This legislation does not have any financial implications.

X__This legislation has financial implications.

Other Implications:

a) Does the legislation have mdlrect financial implications, or long-term implications?
This legislation does have indirect financial implications and long-term implications in
that this is a five- -year agreement and City Light will need to budget for this Agreement.

- City Light has anticipated this agreement and the 2015-2016 budget reflects this need.
However, this legislation does not require additional appropriations as a direct result of
this legislation, does not reflect any revenue/reimbursement, or have any staffing-related
impacts assocxated with the Agreement.
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b)

14

What is the financial cost of not implementing the legislation?

There is not a direct financial cost associated with not implementing the legislation.
There is an indirect cost of not meeting City Light’s 1-937 energy conservation target and
this Agreement assists the utility in meeting that target. In RCW 19.285 that relates to I-
937, a utility that fails to meet its energy conservation target shall pay an administrative
penalty in the amount of $50 (2007 dollars) per megawatt-hour of shortfall, The penalty

is adjusted annually to reflect inflation. City Light relies on NEEA to deliver encrgy

2)

h)

savings that assist in meeting the energy conservation target. During the 2012-2013
biennium, NEEA delivered 25% of total encrgy savmgs to the utility and this assisted in
exceedmg the [-937 target. .

Docs this legislation affect any departments besides the originating department?
No ‘ ‘

What are the possible alternatives to the legislation that could achleve the same or
similar objectives? None

Isa pubhc hearing req_uired-for this legislation?
No

Is publication of notice with The Daily Joumal of Commerce and/or The Seattle

Times required for this legislation?
No -

Does this legislation affect a piece of property?
No :

Other Issues:

List attachments to the fiseal note below:
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City of Seattle
Edward B. Murray
Mayor

-September 2, 2014

Honorable Tim Burgess
President

Seattle City Council
City Hall, 2™ Floor

Dear Council President Burgess:
I am pleased to transmit the attached proposed Council bill that provides City Light’s General Manager and

Chief Executive Officer, or his designee, with the authority to execute and potentially amend, a Regional
Energy Efficiency Initiative Agreement with the Northwest Energy Efficiency Alliance (NEEA). The

-+ agreement spells out the terms and conditions under which City Light would fund and NEEA would deliver

cost-effective energy savings consistent with its 2015-2019 Business Plan. City Light would provide total
funding of $6,167,825; annual funding would amount to $1,233,565. City Light’s 2015-2016 budget
submittal includes $1,679,454 in 2015 and $1,719,854 in 2016 for the Regional Energy Efficiency
Initiative Agreement. Because City Light’s authority to purchase power, including energy savings, is
limited to a time period of two years, we are seeking the authority to enter into this agreement.
Additionally, we are seeking the authority to amend the agreement as NEEA may offer additional emerging
technology or energy saving opportunities beyond the current scope and funding commitment outlined in
the Regional Energy Efficiency Initiative Agreement.

Energy conservation continues to be City Light’s first priority energy resource, and City Light continuously
seeks out innovative ways to partner with its customers, trade allies, and regional partners to meet its
energy savings targets. City Light traditionally provides financial incentives directly to its customers to
overcome barriers to investing in cost-effective energy conservation, and under its current program design,

. that typically involves a single up-front payment once conservation measures have been installed, inspected

and the.energy savmgs verified.

: The Northwest Energy Efﬁciency Alliance delivers cost-effective energy savings with a different approach.

Instead of paying incentives to end-use customers, NEEA works with the supply chain to increase the
availability of energy-efficient and emerging technologies that can only reach scale across a large
geographic region and through a collaborative approach. NEEA’s upstream approach could include
retailers, distributors, suppliers, manufacturers or a combination of any of these market players providing
technology to the residential, commercial or industrial markets. And, incentives paid upstream are
typically smaller, more cost effective, and have a longer lasting impact on the market than the one-time
incentive paid to end-use customers.

NEEA is an alliance of more than 140 Northwest utilitics and energy efficiency organizations
working on behalf of more than 13 million energy consumers. NEEA leverages its strong regional
partnerships to effect market transformation by accelerating the adoptlon of energy-efficient
products services and
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practices. Since 1997, NEEA and its partners —including Avista Utilities, Bomneville Power
Administration, Chelan County PUD, Clark Public Utilities, Cowlitz PUD, Energy Trust of Oregon,
Northwestern Energy, Pacific Power, Puget Sound Energy, Snohomish County PUD, Tacoma Power and
Seatile City Light — have saved enough energy to power more than 700,000 home each year. During
calendar year 2012 and 2013, NEEA delivered 64,150,000 kWh of savings to City Light or 25% of very
cost-effective energy savings secured for the utility durmg that time period; these savmgs assisted SCL in
exceeding its 1-937 energy conservation target.

Energy conservation continues to be City Light’s first priority energy resource, This Agreement is
the latest example of the utility’s leadership and innovation in working with customers, trade allies,
and regional partners to promote energy conservation and its economic and environmental benefits.
Thank you for your consideration of this legislation. Shouid you have any questions, please contact
Craig Smith at 684-3740.

l Sincerely,

A

Edward B trray
Mayor of Séaftle
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